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2020E 2022E 2027E 2038E
1.0 10.6 657.5 1,127.1

Operating margin (%) -161.8% 15.7% 25.7% 25.7%
-1.4 0.8 127.6 230.5
-1.8 0.1 90.9 182.6

 LipoCoat has developed a new kind of thin coating for a wide range of 
medical devices that significantly improves performance. Its family 
of formulations mimic biological cell membranes, and offer superior 
wetting, anti-fouling, anti-clotting, self-healing and non-toxic 
properties. These have the potential materially to reduce incidence of 
Healthcare-Associated Infections, which are a major issue in clinical 
settings. It offers a platform technology, for which the principal 
medical applications are anticipated to be in eye care, catheters, 
implants, laboratory, and antibody purification. The CEO and founder 
developed the technology during his PhD in Supramolecular 
Chemistry, and the first patent was filed in 2014. 

 Competitor products are less effective, and the market size is large. 
Competitor products in our view, are less effective, less stable, less 
comfortable, and can involve undesirable antibiotic use. The overall 
medical device coating market is estimated to be circa $8bn in 2016. 

 Potential exit value of 306m. A 20-year Discounted Cash Flow 
valuation, using peak market shares of 8.0% in Europe, 5.0% in the US, 
and 3.0% in the Rest of the World and a 20.0% WACC produces a 

306m estimated equity value in 2022, subject to risks. 

 Risks. The key risks to the achievement of our estimates and valuation, 
including the risk that the company fails and is worthless, are 
penetration of key medical device suppliers in a timely fashion 
(particularly in eye care), cost and cash management in the initial years, 
competition (particularly from substitute products or from large medical 
devices incumbents with strong distribution), and pricing pressure from 
competitors or customers. 

 

 

 

 

 


